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Groupama Risk Premium: A risk premium approach to investment

Created from our exclusive partnership with DPA Invest, Groupama Risk 
Premium enhances our product offering.
This international total return allocation fund aims to create value based 
on the cost of assets through a reactive allocation process that utilises 
risk premiums.

The strategy applied in Groupama Risk Premium rests on the following 
observations: 

› �Changes in asset allocation are a necessity in portfolio management.
› �For investors in the medium term, the necessary changes must factor 

in the level of the cost of assets.
› �Risk premiums make it possible to grasp the cost of an asset: The risk 

premium reflects the existing gap between the expected return on 
an asset class and the return on a risk-free asset such as cash. 

The risk premium approach offers a useful key to understanding; it allows 
the medium-term investor to better “read” and navigate market cycles, 
in particular by optimising risk-taking in the portfolio.

Groupama Risk Premium offers a genuine investment opportunity 
due to its ability to identify asset classes that offer the best potential for 
performance. Risk premiums are reaching extreme levels today—to wit, the 
historically high risk premiums for equities and, in contrast, the negative 
risk premiums on safe-haven asset classes (bund, U.S. Treasuries, yen).
Once the asset allocation is set by incorporating risk premiums and 
any shorter-term factors, the actual investment is made on highly liquid 

› What role does the reference index play (50% MSCI Europe 
- 50% JPM EMU Government bond)? Is it a benchmark?

This balanced reference indicator is not an investment constraint, 
but it provides an indication of the performances and risk profile 
that investors may expect over time when they invest in the fund. 
However, since the fund adjusts to valuation cycles, risk-taking is 
reduced relative to this reference indicator when the markets offer 
few medium-term opportunities-–as was the case in 2007—and is 
conversely increased at times when the risk premiums justify it. 

› What is your current asset allocation? 

The financial crisis in the eurozone has profoundly altered risk 
premiums. Valuations of risk assets have collapsed while safe haven 
assets have become exceptionally costly. Risk-taking in the medium 
term is thus highly compensated when one considers that while the 
circumstances could certainly remain very tense in the short term, 
in the medium term fiscal consolidation efforts will stabilise the 
countries now affected by the Greek crisis contagion. Groupama 
Risk Premium has thus significantly increased it overall risk-taking, 
but it has the flexibility necessary to optimise this risk-taking. In 
this context, U.S. equities are favoured over European equities. 
And short positions taken on highly overvalued safe haven assets 
(bund, yen, etc.) appear an attractive way to position ourselves to 
profit from current market volatility (these positions are managed 
very dynamically) and a gradual exit from the crisis.

OUR View
financial instruments such as futures contracts in order to take advantage 
of volatility by quickly adapting to changing economic and financial 
circumstances. 

The fund managers, Olivier Davanne and Thierry Pujol, demonstrate with 
the strategy’s 5-year performance history that a reactive and dynamic 
allocation investment solution is able to generate, over the long term, a 
better performance than a traditional benchmarked solution.
Indeed, since its inception1, Groupama Risk Premium has significantly 
outperformed all of the Lipper and Europerformance diversified indices: 

Groupama Risk Premium represents an innovative and tailored 
investment solution for medium and long term investors seeking to 
optimise their risk taking.

ZOOM OPCVM Malika Khalil-Kourati
Product Manager - Long-Term Savings

1 - Olivier Davanne (DPA Invest)
Sub-advisor Groupama Risk Premium

2 - Thierry Pujol (DPA Invest)
Sub-advisor Groupama Risk Premium

1Net performance from 15/12/2006 to 31/10/ 2011 - handover of management to Groupama Asset Management on 30/09/11

Past performance is no guarantee of future results. Performance is not constant over time.
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